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U wirorn Covewants. Borrower and Lender covenant and agree as follows:  *

(2 N B - - . : -

1. Poyment of Peincipal and Interest. Borrower shall promptly pay when due the principal of gud intsrest on ihe iodehtedness -
evadenced by the Note, late charges as provided in the Note, and the prinicipat of and interest on’sfiy Fulure Advences setupédiby
aur Mortguge. ) . & . A T

% Pusds for Taxes and Insurance. Bubjeet to Lender's option under paragraphs 4 and 5 hereof, Borrower thall psy to Lender ¥
s the day monthly installments of principal and interest are payable under the Note, until the Note I paid in full, & sum (herein -
“Fundy”j eguel 10 one-twelfth of the yearly taxes and assessments which may attain priority over this Movigage, and ground rents
o6t Property. if any. plus one-twelfth of the yearly premium installments for hazard msurasies, phs ons-twsith of the yearly
rewivw wsteliments for mortgage insurance, if any, all as reasonably estimated jnitially and from time to time by Lender on the
Le of sssssments und bills and reasonable estimates thercof. Lender shall bold the Funds in an acount which s insred by s ¥ed-
w2 o sgwe sgeney snd shall apply the Funds from said account to pay said taxes, assessments, ipsutanes premiums snd ground rents,
Jauger siwdl meke no charge for so holding and applying the Funds, analyzing said aceount oy verifying snd eompiling sajd ansesns-
vatte nug batls Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
sueti e pemd W Borrower. and unless such agreement is made, Lender shall ot be reruuired to pay Bomrower any interest on the -
¥ usdr Lender shall gne 10 Borrower, without charge, an annual accounting of the Funds showing evadits and debits 10 ihe Funds, s
coerenr f wpy pud to Borrower on the Funds and the purpose for which each debit to the Frnds was made. The Funds are
© aagea w sdditionsl secunity for the sums secured by this Mortgage.

If tin wmount of the Funds held by Lender, together with the future monthly instaliments of Funds paysble prior 10 the due
seiez of Lpner ussessments wsurance premiums and ground rents, shall exceed the amount required to pay said taxes, asscssments,
sasvreses premume and ground rents as they fall due, such excess shall be, at Borrower's optionyeither prompily repsid 1o Borrower
- vrediud w Burtower on monthly installments of Funds. If the amount of the Funds held by Lendsr shall not be sufficient to
Ly Lersr ussessuenls, msurance premiums and ground rents as they fall due, Borrower shall pay (o Jender sny smount necessary

s, ware up ke deficiency within 30 days after notice from Lender to Borrower requestisg payment therenf. . ' ®
T ron paymeut 1g full of all sums secured by this Mortgage, Lender shail promptly refund to Borrowsr sy Funds held by
[ Aty .
I wnaer parugraph 17 hereof the Property is sold or the Property is otherwise aceuired by Lender, Lander shall apply, no later
srwt snuwsdastely prior W the sale of the Property or its acquisition by Lender. any Funda held by Lender at the time of applica-
caon mt tocredit sgainst the sums secured by this Mortgage.
4 Applicouon of Payments. Unless applicable law provides otherwise, all paymenta received by Lender under the Note and
grngrrptie | end 2 tercof sl be applied by Lender first in payment of amounta payable to Letwler try Borrower under psragraph
2 vworest tas e snterest puyabie on the Note and on Future Advanees, if any. and then to the prineipal of the Rote and to the
coanne ! Fuiuno Advances of any !
L Charges: Liens. Borrower shall pay all taxea. assessments and other charges, fines and impesitionz aliributable to the
Feomarty wea sy wttwn w prionty over this Mortgage. and ground rents if any. at Lender’s optum in the manner provided
prrrgrapt 2 hereol or by Borrower making payment. when due. direetly to the payee theten{. Borrower shall promptly
Cvege o latwzer o notwes of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Juseewer s ceompthy furmst 1o Lender receipta evideneing such payments. Borrower shall prompily discharge any len which
ar meerra gaer e Mongage o provided, that Borrower shall not be required 1o discharge any meh hen s long as Borrower shall
cgern toweeng toothe pavinent of the obhgation secured by such lien in a manner acerptable 1o Lender, or shall in good faith
e et st nen ty or defend enforcement of such hen an. legal proceedings which operate 1o prevent thie enipreement of the len
e tetesture of the Propaerty or any part thereof,
$ Hozord Inswance. Borrower shall keep the improvements now existing or hereafter precter] ot the Property insured sgeinst
cae tr e tagsrds sneluded within thesterm “extended coverage”. and such other hazards aa Lender may require and in such
PR i o surh penods as Lender may require; provided, that [ender shail not reqoire that the mnount of such coverage
aeesed 1t rmonnt of coverage required to pay the sums secured by thia Mortgage . .
Tra mmorape cxrrer providing the insurance shall be chosen by Borrower subject to approval by lender; provided, that such
omesns szl net be unreasonably withheld. All premiums on insuranee pohcies <hall be paid st Lender's option in thé manner
e e utader puragraph 2 hergof or by Borrower making payment, when due. dirretly to the insursnes earrier. 5
¢ nmecanre pohiewes and renewalg thereof shall be in form acceptable to Lender and shall inetude & "sndard mortgege clause J ¥
o wref i torn aeceptable (o Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower of
wr mowgts furtash 1o Lender all renewal notices and all receipta of paud preminms. In the event of logs, Borrower shall give
e meper e i murnnee carnef and Lender. and Lender may make proof of losa of not made promp\ly by Borrower.
o was {atwter wnd Borrower otherwise agree in writing, insurance procreds shall be applied to restorstion or repair of the ' R
ity dsrusgeet provided such restoration or repair i economically feasible Borrower shall have the nght o efleet minor repairs
o, i Fropaerts with the msurer’s approval and receive payment therefor. If Borzower and Lender are unsble to sgres whether such '
vestemntaon o repuat would be cconomichlly feasible, the determination of economic feaubifity shall b made by independent
viammisi v Letuder s expense. If such restorntion or repair is not economically feasible, the inasrance proceeds shall be spplied to
vre msts meured by this Mortgage. with the excess, if any. paid to Borrower. If the Property ia abandoned by Borrower or if
Fosromer fuide 1o tespond to Lender within 30 days after notice by Igndér to ‘Borrower that the inwuranee earvier offers to settle
« vweite for insurance benefits, Lender 18 authorized to collect and apply the insurance proceeds at Letder's apition either 1o restora-
vase ot repar of the Property or to the sumssecured by this Mortgage.
'lsieas |ander and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
sostprotn The due dute of the monthly installments referred to in paragrapha 1 and 2 hereof or ehange the smoupt of such fnstall-
et .
If under puragraph 17 hereof the Property is acquired by Lender, all right, title and inteveat of Horrower in and to any insur-
wner pesisaes und 0 and to the proceeds thercof resulting from damage to the Property priot to the sale or mquisition shall pass to .,
forader 1 the extent of the sums secured by this Mortgage immediately prior 1o such aale or sequisition. ; ) '
6. Preservation and Maintenance of Property; L holds; Condomini Botrower shall Xesp the Property in good reppir .

c0d shall ot permit or commit waste, impairment, or deterioration of the Property and shall quv}y with the provisions of goy
iwsse 4l thix Morigage i¢ on a leasehold. If this Mortgage ‘is on a condominium unit, Borrewer ehnll perdorm 4 of Boriower’s ~
b higstions upder the declaration of condominium or master teed, the by-laws and regulations of the condominium project and .
capstatuent docurnents. X K . ) . L S v
7. Protection of Lender's Security. 1f Borrower fails to perform the covenanits and agreemends contained in- this Mo
o suy acli6n or proceeding is comimenced which materially affects Lender’s interest in the Proj
cimnent domain,-insolvency, code enforcement, or arrangements or proceedings fivolving s banknipt
J.ender’s option, upon natice io Borrower, may mike suep appearances, dishutse such sums |
protect Lender's interest, including, but not limited to, disbursement of reasonable attornéy’s fee enl
wnske repairs. Any amounts disbursed by Lender pursuantito this paragraph 7 w{!h:ﬁm;fj thereon; shall

b

edness of Borrower secured by this Mastgage. Unless Borrog;er

puysble upon notice from Lender to Borrower requesting payme:

lender shall give Borrower rot,
the FProperty.; .t !
§. Condemnation. The procesds



